FIN 3310: Financial Institutions and Markets

SAM HOUSTON STATE UNIVERSITY

Instructor: Xiaoman Duan, Ph.D.

Meeting Schedule  Section 3: Tue/Thu 11:00 pm — 12:20 pm, SHB331

Semester Spring 2018

Office Number SHB 200G

Email duan@shsu.edu (Please include “FIN 3310” in the subject title of all e-mail
correspondence)

Office Phone 936-294-4149

Office Hours Tue/Thu 9:50 am — 10:50 am [Huntsville]

Tue/Thu 2:20 pm — 3:20 pm [Huntsville]
or by appointment (just tell me what is convenient for you). I am also
available online or via email

Credit Hours 3
Text: Financial Markets & Institutions; Mishkin and Eakins, 8th Edition,

Pearson Prentice Hall, 2015 (recommended, but not required)

Course Description:

This course will explore the structure of the financial system with emphasis on the role,
operations, and regulations of financial institutions and markets. The nature, participants,
instruments, and relationships of the money and capital markets will be examined.

Course Learning Objectives:

1.
. Understanding the operations and structure of Federal Reserve System
. Understanding the basics of banking

. Understanding the basics of the bond market

. Understanding the basics of the stock market

. Understanding the basics of the financial crises

. Understanding the basics of the mortgage market

. Understanding the basics of insurance and pension funds

0N W WD

Understanding the function of the financial system

Course Coverage:

Below is a (tentative) list of the chapters we will cover. I reserve the right to add or drop
chapters.

Chapter 2 Overview of the Financial System

Chapter 9 Central Banks and the Federal Reserve System

Chapter 10 Conduct of Monetary Policy: Tools, Goals, Strategy, and Tactics
Chapter 17  Banking and the Management of Financial Institutions

Chapter 3 What Do Interest Rates Mean and What is Their Role in Valuation?
Chapter 11 ~ The Money Markets

Chapter 12 The Bond Markets

Chapter 13 The Stock Market



Chapter 14  The Mortgage Markets
Chapter 8 Why Do Financial Crises Occur and Why Are They So Damaging to the

Economy

Chapter 20  The Mutual Fund Industry
Chapter 21  Insurance Companies and Pension Funds

Financial Calculator:

Students are required to bring a financial calculator to class- I suggest the Texas Instruments
BAII Plus financial calculator (either student or professional version). You are welcome to
use another type of financial calculator. However, I am familiar with the BAII Plus and I will
be using it to solve class example problems.

Grading System:

In sum,

Exams: Three exams will be given, each including primarily multiple-choice
questions. Those three exams are worth a combined total of 87.3% of your grade.
There will also be an optional final exam. A student can elect to take the final to
replace his/her lowest exam grade. Any student missing a regular exam will take
the final as the make-up exam. No other make up exams will be given.
Homework: Homework will be assigned for most chapters, some of which will be
discussed in class and some will be turned in to the instructor. Homework assigned
for a grade is due at the beginning of class on the date due. Homework solutions will
be posted on blackboard, so late homework is not accepted. All homework must
include the student’s name and section number and must be turned in at the beginning
of class or through Blackboard (not emailed). Homework assignments count toward
a combined 12.7% of your grade.

Extra Credit Activities: Extra credit may be offered, it is solely at my discretion.
Grading of extra credit work and assigning of points is again, solely at my discretion.
Extra Credit Quizzes will be offered throughout the semester on an unannounced
basis. They are intended to reward those students who attend class regularly. Quizzes
may not be made up, and must be completed during the allotted time, which may be
at the beginning of class (students who arrive late to class may not have sufficient
time to complete the quiz, so please be on time). I may also offer extra credits for
classroom participation or group work. I may randomly call on students to answer
questions.

you will be evaluated based on your performance on the three exams and homework.

The points and weights are assigned as follows:

Points Possible Weight in your grade

Extra Credit Activities  up to you

Exam | 160 points 29.1% of your grade
Exam II 160 points 29.1% of your grade
Exam III 160 points 29.1% of your grade
Homework 70 points 12.7% of your grade

Total Possible Points 550 Points



Exam Dates:
Please note that these dates are tentative. If I decide to change them, I will provide advance
notification.

¢ Exam I-Chapter 2,9,10, and 17 Tuesday, Feb 20

¢ Exam II- Chapter 3,11,12 and 13 Tuesday, April 3

* Exam II-Chapter 14, 20,21 and 8 Thursday, May 3

* Optional Final Exam-comprehensive Given during finals week—May 10

The Exams cover the chapters listed above. I reserve the right to change the chapter coverage
at any time. I will provide advance notification. The first three exams are not cumulative, but
material covered in one chapter may be relevant in a subsequent chapter and it is expected
that you are familiar with material covered previously.

Student Requirements: The material presented is chosen specifically for the likelihood that it
is either relevant to you now or will be within the next few years. There will be information
provided in class that is NOT in the book. There is also information in the book that is NOT
presented in class. Students are responsible for ALL material covered in class and in the
reading assignments.

Attendance Policy:

* Attendance is necessary and expected. Attendance will be taken at all class meetings.
Absence from class will result in no credit for any assignments due that day. A student
missing 5 or more class sessions will have their final grade dropped by 1 letter grade,
and those missing 7 or more sessions will receive an F. A tardy counts as 2 absence.
Any student arriving after roll has been taken is responsible for informing the instructor
after class of their attendance. Experience has shown that those students who attend all
class sessions generally do much better in the class.

* Only exceptions to this policy are for religious holy days (with written notice to me in
advance), official Sam Houston State University events (that I have approved in
advance), and/or injuries resulting in a disability requiring reasonable accommodation
(with appropriate verifiable documentation — including necessary legal releases
required for me to converse with your doctors — within two weeks of accident or
illness).

* You are responsible for tracking your own attendance. I will not give you a running
tally.

Grade Determination:

The letter grades are assigned as follows — NOTE do not plan on grades to be rounded up
A=495-550

B=440-494

C=385-439

D=330-384

F=329 or below



Grade Dispute:

If you believe that any of your work is graded or recorded incorrectly, you may submit a
written request (email is ok) for review within one week of the time the graded work is
returned in class. Any request that is turned in after this deadline will not be considered. The
entire submission will be graded again. Do not attempt to negotiate grades with me at the end
of the semester.

Miscellaneous:

* After grading your homework, I will either (1) discuss the answers in the next class (2)
post the answer key on blackboard (3) discuss the answers during exam review. I will
NOT return your graded hardcopy homework. Please keep a copy of your homework
for future reference. After grading your exams, I will return the written section with my
comments and I will NOT return the multiple-choice section.

* Please plan to purchase three scantrons to be used for the three exams in this course.

e All cellphones, pagers, laptops, etc. should be turned off during class. It is expected that
not only do you attend class, but that you pay attention while in class. Talking to others
on course irrelevant topics disrupts others and will not be allowed. If you are repeatedly
doing so, you will NOT receive your attendance. Students are not allowed to use the
calculator on your cell phone during an exam. Should you use your cell phone during
an exam, you will be required to turn in your exam immediately and you will lose 15
points from your exam score. Should you not turn it in immediately, you will receive a
Zero.

* To maintain student privacy, I do not e-mail grades nor do I give our grades over the
telephone.

* Don't hesitate to make an appointment with me to discuss questions or comments about
the course. However, I suggest that you schedule office appointments in advance to
avoid scheduling conflicts with other students.

¢ [ cannot stress strongly enough how important it is to come and see me early in the
semester if you think you need help understanding something. If you are doing the
reading but still feel lost or confused, please do not wait until the last three weeks of
class. I can help. But not at the last minute.

*  Once class is over, | will not assign any more assignments. There is no opportunity for
extra credit after the end of the regular class sessions. If you are worried about your
grade, please come see me well in advance of the final week.

Please visit the following site for other important policies: http://www.shsu.edu/syllabus/



Financial Institutions and Markets (FINC 3310)
Spring 2018

Instructor: Dr. Xiaoman Duan

Syllabus Agreement

By signing this page, | agree that | have been provided with the syllabus for FIN
3310 for the Spring term of 2018, and fully understand the grading policies, point
system, and rules set out therein and agree to abide by them.

Name (printed)

Section Number

Signature

Date



